wgwwwwwwwwmnwwww-s-a-a-a-n-p-x-s_s_u
(3] WN2O0O0ONOONEWN-=2000O0 NI EEWN-OO
— T

WO ~NON B WN =

M&yogégzb

00380RD.wpd

260
AM/ 2003



MUNICIPALITY OF ANCHORAGE
Summary of Economic Effects -- General Government

AO Number: 2003- 62 Title: Sign Ordinance
Sponsor: Assemblymember Tremaine

Preparing Agency: Department of Assembly
Others Impacted:  Planning, Development Services

CHANGES IN EXPENDITURES AND REVENUES: (In Thousands of Dollars)

FYO03 FY04 FY05 FY06 FY07

Operating Expenditures
1000 Personal Services
2000 Non-Labor
3900 Contributions
4000 Debt Service

TOTAL DIRECT COSTS: $ $ $ $ $

Add: 6000 Charges from Others
Less: 7000 Charges to Others

FUNCTION COST: $ $ $ $ $

REVENUES:

CAPITAL:

POSITIONS: FT/PT and Temp

PUBLIC SECTOR ECONOMIC EFFECTS:

The sign ordinance as introduced is in draft form. Changes to the ordinance, especially those concerning the
amortization period contained in 21.47.090, will have a great effect on costs and benefits. The longer the
amortization period the lower the cost to the sign owners while a shorter period has a somewhat higher cost and
corresponding higher benefit to the community at-large.

For instance, public testimony during an Assembly worksession in January 2003, indicated that the cost of lowering
a pole sign would be between $500 and $2,000. The present value of such a future cost would depend, in part, on
interest rates, inflation, and depreciation of the existing structure.

The benefit of reducing sign clutter is an increase in quality of landscape, a component of quality of life, for residents
of the community as a whole. Such a benefit is extremely difficult to measure a priori. Nevertheless, a simplified
example should suffice for demonstration purposes. Suppose a non-conforming pole sign passed by 10,000 cars
per day. Further suppose that the occupants of each of these cars would, on average, be willing to pay one-tenth of
one cent ($0.001) each day to have the sign lowered. The benefit to the community of lowering the sign would
amount to $3,650 per year. Over a five year amortization period, the community would forego $18,250 in benefits.

Itis not possible to estimate total costs and benefits of implementing the final ordinance until more is known
concerning how many signs will be in non-compliance and how long the amortization period will last. This
information will most likely be brought forward during the public decision making process. As the previous example
demonstrates, the benefits to the community as a whole are likely to greatly out weigh the private costs of
compliance.

PRIVATE SECTOR ECONOMIC EFFECTS:

The costs of compliance will fall largely on the private sector. New signs may or may not cost more due to color and
light restrictions. Some should cost less due to height and size restrictions. Most sign that will be initially be in non-
compliance will have an amortization period to recover sunk costs. Given the relatively closed market that
Anchorage presents, it is unlikely that economic activity overall will be reduced by lack of advertising.

Prepared by: Dick Tremaine Telephone: 343-4751
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_ MUNICIPALITY OF ANCHORAGE
ASSEMBLY MEMORANDUM
' AM NO. 260 —2003

Meeting Date: March 18, 2003

From: Assemblymember Tremaine

Subject: January 10, 2003, Draft Proposed Sign Standards for the Municipality
of Anchorage

These amendments to Title 21 would promote the public health, safety, and welfare by revising and
establishing standards and criteria for the construction, installation, maintenance, and operation of
signs in the Municipality of Anchorage.

In order to enhance and protect the physical appearance of the Municipality, and to promote property
values, it is necessary to revise the allowable size, location, and number of allowable signs. For
instance, the current Code provides no restrictions on the size or number of signs that may be utilized
on most property zoned for business or industrial use (AMC 21.45.160F.).

Anchorage has struggled with revision of sign regulation for many years. The Code changes
accompanying this ordinance at date of introduction are in draft form. They are the product of many
months of consultant work with staff, committees, and members of the public. The time period
between introduction and Assembly hearing will allow for finalization of the consultant’s work,
public hearing before the Planning and Zoning Commission, and preparation of the full record for
final public comment and Assembly decision. This matter should be scheduled for Assembly public
hearing at the first meeting in August 2003.

Respectfulllfymjtted,

ssembymembef DicK Tremaine

AO 2003-62

0038MEM.wpd
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